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SUBJECT: GOP SWITCHING TRANS-CHACO AND ANDE LOAN 
APPLICATIONS TO OC FINANCING 

1 . WE ARE ADVISED BY THE IDB THAT THE GOP HAS REQUESTED 
THAT THE $12.8 MILLION TRANS-CHACO AND $35 MILLION ANDE 
ELECTRICAL TRANSMISSION LOANS BE SWITCHED TO ORDINARY 
CAPITAL FINANCING AND MOVED PROMPTLY TO THE IDB BOARD 
FOR CONSIDERATION. WE UNDERSTAND THE TRANS-CHACO 
ROAD LOAN WILL BE DISCUSSED BY THE BOARD ON MARCH 23 
AND BROUGHT UP FOR A VOTE ON MARCH 30. THE ANDE IS 
EXPECTED TO FOLLOW ONE WEEK LATER. 

2. BEGIN FYI. WE ARE EXPLORING THE POSSIBILITY OF 
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OBTAINING THE SUPPORT OF OTHER IDB MEMBER COUNTRIES IN 
OPPOSING THIS LOAN WITH THE EXPECTATION THAT ADDITIONAL 
OPPOSITION MAY CONVINCE THE GOP TO CONTINUE TO POSTPONE 
BRINGING THE LOAN FORWARD UNTIL HUMAN RIGHTS PRACTICES 
HAVE IMPROVED. WE ARE CONCERNED THAT FURTHER INEFFECTIVE 
NEGATIVE VOTES BY THE U.S. IN THE IFIS COULD AFFECT THE 
REPLENISHMENT PROCESS. 
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3. OUR SUCCESS IN GAINING SUFFICIENT SUPPORT FROM OTHER 
COUNTRIES TO BLOCK THE LOAN APPROVALS WILL DEPEND TO 

A LARGE EXTENT ON CONVINCING OTHER GOVERNMENTS TO 
JOIN OUR VOTE. THE MOST LIKELY CANDIDATES ARE THE 
CANADIANS, EUROPEAN, JAPANESE AND VENEZUELA. YOU WILL 
BE KEPT INFORMED OF OUR APPROACH TO THE CANADIAN GOVERN- 
MENT SO THAT YOU MAY COORDINATE OUR EFFORT WITH THE 
CANADIAN AMBASSADOR IN ASUNCION. 

4. A FULLY BLOCKING EFFORT WILL REQUIRE THE EQUIVALENT 
OF THIS JOINT VOTING STRENGTH. 

VANCE 
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